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Reenact the transportation tax swap and support the truck 
weight fee proposal to prevent the loss of $2.5 billion in 
funding for critical state, regional and local transportation 
projects, provide $1 billion in general fund relief and help 
create or save 63,000 jobs.

Working together to deliver  
on promises to taxpayers and  
boost economy
While many municipalities are leveraging local 
money raised through sales tax measures for 
highway, streets, roads and transit projects, 
California’s infrastructure needs cannot be 
met with local dollars alone. Revenue from the 
transportation swap, approximately $2.5 billion 
annually, meets less than half of the annual 
state and local transportation maintenance 
and safety improvement needs. Additionally, 
provisions in the swap provide $1 billion of 
general fund relief. Cutting this bare bones 
funding source by not reenacting the gas 
tax swap will have devastating impacts to 
transportation across the state.  

Without a strong state partnership to fund 
transportation projects, California will 
continue its decline into one of the worst 
economic recessions in years. At a time when 
California leads the nation in joblessness, 
legislators cannot afford to ignore the impact 
infrastructure projects have on boosting the 
economy. For every $1 billion invested in 
transportation, 18,000 jobs are created or 
saved immediately, not years down the road. 
If the gas tax swap is not reenacted and the 
truck weight fee proposal is not implemented, 
at least 63,000 jobs are at stake.

Propositions 22 & 26 jeopardize 
transportation funding and create  
budget shortfall
The gas tax swap adopted by the Legislature 
and signed by the Governor in March 2010 
eliminated the sales tax on gas and replaced 
it with a 17.3 cent excise tax. Additionally, the 
swap reduced the excise tax on diesel to  
13.6 cents per gallon and increased the sales 
tax on diesel fuel by 1.75 percent.

The primary reasons for the swap were to 
protect transportation funding while also saving 
the general fund approximately $1 billion 
annually in debt service for transportation 
projects by shifting the burden to the Highway 
User Tax Account (HUTA). 

Proposition 26 approved by voters in 
November 2010 will invalidate the revenue 
from the excise tax and sales tax on diesel. 
Further, Proposition 22 limits the use of gas 
taxes or HUTA funds for bond debt relief as 
agreed in the swap — leaving a nearly  
$1 billion budget shortfall in the general fund 
and breaking faith with California’s taxpayers.

Solution to bring stability  
to transportation and state budget
Reenactment of the gas tax swap and the 
Governor’s proposal to utilize truck weight fees 
to pay back transportation’s debt to the general 
fund are essential to keeping California on the 
road to recovery. Transportation providers, 
businesses and labor leaders support this 
comprehensive solution to retain at least  
$2.5 billion annually for transportation and also 
provide $1 billion in state general fund relief. 

Keep California  
on the Road to Recovery
REENACT THE GAS TAX SWAP  
& SUPPORT TRUCK WEIGHT FEE PROPOSAL 
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Not reenacting the 
gas tax swap would 
be catastrophic for 
transportation in 
California.”
– Norma Ortega, Chief Financial Officer 

California Department of Transportation


